Abstract
Introduction

1.
In comparison with other regional countries, Albania should use its geographical position and the possibilities of trade relations with other countries in the region and further promoted by the international crossing streets. Some of the suggestions we can give related to the promotion of foreign direct investments in Albania can be linked to reforms to be undertaken in terms of the preservation of macroeconomic stability, the level of prices and the identification of positive and negative factors that influence in attracting foreign investment.
The importance of this study at first has to do with a better understanding of the role of FDI in the country's economy in general and agriculture in particular. Further developments in recent years in Albania, which have had a positive impact on the business climate in the country. For years, the business climate in Albania has been improving and growing interest of foreign investors comes and becomes greater, due to macroeconomic stability and implementation of reforms in the country.
In the years 2009-2010, economic growth is attributed a number of factors such as reforms in the economic aspect, credit growth and the role of international institutions in the economic and political aspect of the country and through the financing of various investing projects. Continous improvement of the infrastructure and technology development in different industries of the country and the increasing specialization of labor skills have given their results in economic growth.
Future challenges have to do with creating a climate more favorable to attract FDI in the country, including the construction of new hydropower plants and power plants as well as infrastructure development and agricultural development of water supply, Korca district is among the biggest districts in the Republic of Albania. It is composed of 6 cities (Korce, Pogradec, Maliq, Erseke, Bilisht, Leskovik), 31 municipalities.
Areas on focus (Maliq, Vithkuq, Bulgarec Drithas, Libonik, Lozhan, Mollas, Pirg, Pojan,).
In our research we have identified the following main specific objectives: Specific Objective (1): To evaluate the role of FDI committed in Albania in the context of economic development and employment.
The specific objective (2) Assess the obstacles to growth of FDI flow in Albania and ways on how to eliminate or reduce them, in this context, analysis of the business climate and determining ways / roads / actions or conditions that must be fulfilled in order to increase the flow of FDI in the agricultural sector.
The business climate is negatively affected by high levels of tax, fiscal instability, unfair competition in the market and the relative insecurity of property rights and lower demand for agricultural products as a result of limited income of the population.
In the agricultural sector the business climate is affected negatively by the controversial political stability, perceptions of high level corruption, bad agricultural policies, farm size and its fragmentation, low quality of agricultural inputs, the disapproving trend of collective action and problems with irrigation and drainage infrastructure. The business climate is affected positively,in the medium term, by relatively low standards of food safety, low environmental regulatory norms and the cost of manufacturing resources, mainly land and labor.
Material and Methods
2.
Research methodology is based on interviews / questionnaires. The two main questionnaires I've used are: the questionnaire of farmers and questionnaire survey for specialists, trading, processing businesses.) The first questionnaire reflects the current situation of 150 farmeres of the Korca area. Korca district is among the biggest districts in the Republic of Albania. In its composition there are presented the farmers questionnaires of the following areas (Maliq, Vithkuq, Bulgarec Drithas, Libonik, Lozhan, Mollas, Pirg, Pojan,). The second questionnaire reflects the current situation of 150 specialists, traders, processing businesses of the area of Korca.
We realized panel discussions of experts, to assess barriers, factors and policies in favor of the growth of FDI flows.
Method / comparative analysis to analyze the comparative advantages of the country or sector related to FDI, and to assess rates and differences between countries, regions and sectors in this regard.
We use economic methods to analyze competitive or comparative advantages of the country associated with the products, sectors, prioritized areas for FDI.
To get the expected search results in this work are used econometric models, statistical and e-views programe.
In this research we have formulated some key assumptions: H1.The willingness to invest is dependent on the business climate, but the business climate in Albania is not enough incentive for foreign investment, especially in the agricultural sector. (So the willingness to invest is dependent on the business climate.)
H2. The willingness to invest is in positive relationships with farm size, level of specialization of the farm, the agricultural sub-sector or type of agricultural product to be produced, farm distance from markets and the terrain (plain, hilly or mountainous) H3.Higher willingfullness to invest have farms that produce for the market, having more income and receiving technical assistance in a systematic way.
H4. Business climate, in particular fair competition, fiscal facilities and facilities of capital entry and repatriation of profits, safety and property investment, are fundamental factors for the growth of FDI flows even in Albania.
H5. Agriculture has no competitive advantage in relation to other branches of FDI. Most of the respondents believe the situation in business fixed after a year, but a significant number of them thinks that the improvement. The current situation in the agriculture sector is deemed satisfactory. Most of the respondents believe the situation in agriculture has not changed after one year, but a significant number of them thinks that there was an improvement. The biggest obstacles of agricultural products sales is considered the unfair competition, the underdevelopment of agroprocessing and storage of the collection system. Improvement of banks' loans, reducing informality in business and improving the political environment, lowering taxes, improving irrigation and drainage are considered as the most important factors to promote foreign investment in agriculture.
Results
3.
The
The current situation in agriculture sector
The situation in agriculture after a year
Analyzes 3
The climate and investment according to specialists
The factors that affects the climate
Hypotheses: The business climate in agriculture depends positively on irrigation infrastructure and competition in the markets, the level of taxes and the environment and political stability, and current farm size. It has been proved that the perception of the business climate is positively related to the perception of the role of irrigation and competition in markets. In other words, if irrigation and improved competitiveness in the markets, it will improve the business climate. By comparison, irrigation is the most important factor. It proved that the perception of the business climate is positively related to the perception of the role of the political environment and the level of taxes. In other words, if these factors improve, it will improve business climate. By comparison, the level of taxes is the most important factor of political environment. The climate = 1-@LOGIT(-(-0.7312594734 + 0.5828549015*FERM))
It has been proved that the general assessment for the business climate is positively related to agriculture from current farm size.
The climate depending on what needs to be improved to encourage foreign investment
Hypotheses: The improvement of cooperation, stability and political environment and the reduction of tax levels and the informal economy as a factor deemed important for the business climate and encouraging foreign investment in agriculture. The climate = 1-@LOGIT(-(1.68381239 -0.6339656993*KOOP))
If the business climate is perceived low, the need for improvement in cooperation is great. The improvement of the political environment, the reduction of informality and taxes of those who want more of quoting lower business climate; or if the business climate is perceived low, the need for improvement in these areas is huge. J negative coefficients indicate how close lower is the business climate, the greater is the need for improvements in these areas. The need to reduce taxes somewhat greater feels the need to improve the informality and political environment, whether to improve the business climate.
Conclusions and Recomandations 4.
According to the data processing, we could conclude that the inflow of FDI has contributed positively to employment and economic growth in Albania, but Albania has more space for FDI.
-The inflow of FDI in Albania has contributed to increasing productivity, facilitating access to markets and improve the trade balance. -Small property and other structural problems in agriculture are serious obstacles to FDI. These obstacles are expected to be long, hindering the growth of FDI in the long term. -The study conducted showed that the business climate, in particular, fair competition, fiscal facilities and facilities at the entrance of capital and repatriation of profits, security of investments and property, are important factors for increasing the flow of FDI also in Albania. The business climate in Albania has been improved. -Agriculture has the competitive advantage in relation to other branches of FDI, but policies are needed to reduce structural barriers, increasing security of property and fiscal facilities (since these factors mare in the study emerged that impact and are important).
Questionnaires Results
5.
According to the data processing, we could conclude that:
-The business climate in agriculture depends on irrigation positively infrastructure and competition in the markets, the level of taxes and the environment and political stability, as well as the actual size of the farm. -The improvement of cooperation, stability and political environment, the reduction of taxes and the informal economy is an important factor thought the business climate and encouraging foreign investment in the agriculture sector.
-Improving the political environment, the elimination of informality and reducing taxes and require more who sits quoting business climate; or if the business climate is perceived low, the need for improvement in these areas is huge. (J) Negative coefficients indicate how close lower business climate, the greater is the need for improvements in these areas. -The need to reduce taxes feels somewhat greater need for improving the informality and political environment to be improved if the business climate. Based on the responses to the survey, the results show that: Most of the respondents (69 of them) believe the situation in business fixed after a year, but a significant number of 77 of them thinks that the larger improvement. The obstacles of agricultural products sale are considered unfair competition, poor agro-processing development and storage.
Most experts consider the business climate less favorable to agriculture, or rather between little and very favorable. The political environment and the size of the farm are more negative factors about the willingness to invest. In general, all factors play a stronger role in promoting the readiness to invest.
The banks' loans improvement, the reduction of business informality and improvement of the policy environment, the reduction of taxes, improvement of irrigation and drainage, considered as the most important factors to promote foreign investment in the agricultural sector. Willingness to invest in the production of fruit depends on gender and type of farm, the farmer's age, distance from the market and the perception of the current state of the business climate, and the amount of land owned.
The current situation in agriculture in the region of Korca is satisfactory but there is room for improvement.
